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Across Europe and Central Asia, agribusiness plays an important role in the economy, and sector growth
depends on the vitality of local small and medium-sized enterprises (SMEs). To meet the demand for
improved food quality and safety standards in both local and export markets, agribusiness SMEs in the
region will have to modernize. Compared to larger agribusiness companies, SMEs face more obstacles
in accessing financial resources. To make public funds available for SMEs, governments introduce
various policy measures. In EU pre accession countries, funds are also available under the Instrument for
Pre-accession Assistance (IPA). Such sources of public funds are limited and as a rule require private
co-financing; hence the majority of financing still needs to be sourced from commercial banks.
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So far, there has been a limited uptake of public funds, and in particular of EU funds, for SME modernization. This might be due to the complexity of application procedures, but also due to the difficulty of
accessing private financing to cover the part of investments not publicly financed. The session will give
an overview of existing sources of public funds available for agribusiness SMEs, and in particular EU
funds in pre-accession and EU Neighbourhood Policy countries. It will also provide information on
relevant financing instruments from the private commercial sector. Drawing on successful examples
from the region, the roundtable will address key constraints faced by SMEs in accessing public and
private funds and will identify ways to support them in overcoming these challenges.
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